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We are still getting mail addressed to 
--ur cxd of lice. If your editorial department 
is separate from your circulation department, 

-Ircalatlon doesn’t know that we moved, 
PLEASE lELL IHEM- 

Our new address is; 17 W. 1? Street, 

New York, New York lOOll We are no longer 
at abO Ciaremcnt Avenae = 

* * it 

As this 13 the last week of the month, 
we are pabiishing one packet this week. The 
next packet you receive will be dated December 1 
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aiiing a se.ond and third geri-rai 


strxkt; ■ceprerfen;cd Lhe greates 
Ph,- r t uni cy in years r^„r a concerted campaign 
government 


--X. cm- to have stopped it 

ffi c [Ti t. n t a fn li a s been l ost 


baSine‘hS-ci lented 
trade onion xeadersh 
snort, Cvcnslderabie 
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'•'t I'nokei.s iQj- bdckf^round . ) 

-■■ k-: a: :-m'OI.IA MII\]E: Vii llME REMOVED 
"V\:RS A-TKR Ki^.AD EXPLOSION 

“■ ' ■ ‘ m.:n: r.o ai i er two expLo - 

' ^ -',r;C' Kiilpn 26 people, namerous 

^ ‘ touno jt i he Eastern 

. "' r;,- ano mine oi-jners nave not been 
•■ -niv : r;e vio L-> i Scoiia cire 

nuv :iove c.ii^soa me initial 
"' v'eriin^ :o an article bv 
eaio Tian, in t ne November 


• -a :s on a recent memo from 
Ta ' a . -vowara Lov 1 f o uMlVA Presiaent 
. n wnicn r.e anmitteo mat mine op- 

. r.aste!’n Lentackv n^ve become ’’effective- 
'-a, from prosec .it ion ..noer me Mine Safe- 
'lera: ootpes tnere, Levi re port eo, nive 
set trial scheoales for anv oivii cnar- 
mine safetv violations oroafrnt against 


• .-nv;:_io, me removal Novemcer 19 eleven 
. : . m : r.tr ^/-coria m^ne, mo i i.e SaLsequent fLin- 
. r t re ^ na i lona •_ i V news ^ 1 1 en m on , min as 
i-im.: lion m current saiciv Cano:.iions c.l 

*:a: eleven men were k^iien Marcn II in me 

t . v:o memaine .las explos^ona at. t.ne Scotia 
m_:.^ , cwnei bv me Bi.ie iiamano Loal tompanv, 
eniereo tne mine to investigate a similar 
-T. tivi .cavs earlier mat took i5 lives. 

: ' - 1 ' t n-^ seconii explosion, tne mine Was immed- 
witn me cociies insiae. Oiiicials said 
t- .. lar.porous to try to recover me bodies 
rt^Caverv mission finaliv began July Ih 
. a m .. r e : n an f o mon ins , 


mat me bcoies .Oalo nave been 
r-'.; Hater, Pat tnat tne companv cnose a long- 
• iver snorter ones beca’..se ii Was tne best 
get me m'ne ro-j-r^ tw resume operation. 


v;as o..r opanicn tnat these coaies could na 
n re.ioverea in a week," Saio congress mem- 
rer Kins , wno waite-o at tne mine portal with 
_^eo o..ring me reco’^erv. Perkins laid blame 
2 b oeatns on tne laxitv oi me ieaersl Mine 
•=n : ana Safetv A.^ministraii on {MESA'. 


J.mpariV h- Govt. Cover-Up.'^ 


-mg m.'j removal of me Loaves, ccmpan"'' and 
m^ne inspectors tried to mao.ntain top secur- 
cKing me gates to me mine ano tr'^ing to 
p.rters a Way. Ali.ho..gn investigators nave he- 
wing lo find me Cause of me second explo- 
_ii bionop, a reporter for ms Wnitesburg, 

7 Mo all tain Eagle, told LNS mat MESA offi- 
-ve already reportea false information. "Of 


men down there, eight didn t die instantly 
ME, LA oificials reported alter recovering the 
" ne explained. "Accoraing to tne funeral 
wn:.cn tagged tne bodies, eignt oi tne men 
some stage of getting their seif -rescuers 
one even ha,d it in his mouth," 


"1 don't know what that means, why they said that 
they nad died instantly^" Bishop continued. "Unless 
they didn't want people criticizing them for waiting 
12 nours before thev sent in anotner rescue team." 

b^snop also pointed out that no autopsies were 
ordered on tne bodies, witnout which cause of death 
cannot be determined. 

"We 11 probably never know what nappened , wha t 
causeu mat explosion," one miner from nearby Cumberlan 
Kentucky, loid LNS,. "Becduse tne ones who are investiL 
gating 11 , me company and the government, nave stock 
in a. cover-up , " 

‘■'iwenry-six people were murdered," ne continued, 
"and whai s important is that thev can get away with 
It. Iney can kill 26 people, keep people from ever 
knowing wny i.i happened, and not even get prosecuted." 

Mine Still Unsafe 

Since I>r9.i tne Scotia Mine haa been issued over 
1200 MESA citations for serious safetv violations. 

Ine mine Was closed fif tv-seven times for noncompliance 
witn Safetv regulations and on 21 occasions inspectors 
Said mere Was 'imminent danger" to those working 
in tne mine. 


me nigni before tne first explosion, federal mine 
inspectors riao citea the mine for three safetv viola- 
tions, among mese unsafe ventilation and dangerous!'''' 
hign me mane Ievels--for which most miners blame the 
result ing explosion . 


Ine Scotia Mine consists of 3 large mines at dif- 
ferent deptno-'tne deepest one being the one vfnere the 
fatal explosions occurred. Ihe two upper mines have 
remained in operation while the lower one was sealed. 


Aaia-v last month, u "blitz" inspection of tne 
upper mines, several inspectors arriving at once unnan- 
nounced, feund 35 safety violations, some of tnem in- 
volving possioiv explosive conditions. One violation, 
a fauitv root, Was considered an "imminent danger" and 
tne mine area was closed until the conaition was 
correct ea . 


As in uie large majority of mines in Eastern 
Kentucky, ocotia workers are not members of the United 
Mine Workers Jnion. Tne companv-controlled Scotia 
Employees Association made no effort to fight for safetv 
controls in ine last contract, whicn was negotiated in 
July, onxy i nree months after the explosions . 

What -mev did get was a $5 a dav raise earn, for 
tne next tnree vears . Rignt now, the wages at Scotia 
o,re higner than most union mines in the area. 

"There is some discontent--people wno feel 
they've been sold out by the union because of no 
safety benefits, " said Bill Bishop. 

"But people need work. So even tho'ugh it’s 
dangerous, they're not having any tro'uble getting 
people." 
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N i ! i.l:N, ' v''A IX SOUTH A^P«.-C 
X‘ IXiuI Irish 


nestled the soul of 3 owe to 
words like petrel drops spewed 
turn in 00 horrr^ng brands passed on 
has burst forth on volcaario pury 
oonsur.or.c all in its heat 


■ .■'■■'X' oou cz hmging 

. • ' 'X O' ur- oell 

\.jent that Way 
• ■ •' ■ -:t 0;iO', cay 
' ■ •.• 

;; 'XA' li i.ole ones do 

r . a war tor 

A. A gone 




'■en 


■ " e.'j 

: ■ t>-e 'oi'ae when 

‘ x . o-:avr fneoaorn ribhens 

-ur O'/: r 

M.V.' X, 't j.' (X y>, ' poet: -taines Mat the>% s 

"hiH p oitt ,i :X.orL v.-hLle ago fur iiis feilow 
■ • i;-!' /! rionns .'Xu i; : ciuli in detention. Thu of- 
I ' iul ru.{,ons giv u r th.elr deaths 

ti.u •. iiith. , Harc’n ’'fe l.i dovvn 
' uu' Litt.' ' si tppuii ’1 .-.liO v'erj" A. Tinol "csint— 

' ni i.h:" hv ■ n X sg tlirougli t!iu lOth. floor 
■l;nu-- iO l;i<. o.i 1 : o (.rrogation center, More 
: L . ' the d<-,uha : Sovieto student J. Mcxghabane 

: trcvh unionsiL L. Mazoembe, held in the wake of 
I liu II’. VC uprisings by black South Africans this 
-'ur.ii,' r, -ore termed "suicide by hanging." 

'• u ’amus Matthu-;s iiimself is being held by 
' 'Mill A l l can sucuritv pol ice. A letter from 
si;,. .'-I i,a h,'‘~ reactiv’d the U.S. expre.ssing tlie 

•f. • anles.s tiiere are international cries of 

;>ra'a...-t, MalMieivo- :;;av be the next name listed in 
: X. .ict.M- o' itiu security police as a "suicide hv 
-o xg ." 

^k'ttlivos is une c’lf thousands presently held 
naX'-r ‘“until A: rice's d '-a^.on i an security legislation. 
■;b. Ar,-"> .iliow detaiiK'^e.; to be kept incommunicado 

•A.-' ; iic.uJv, wi cheat explanation, without being 
c i: gu; . \c ' r !ic l: r acce.'-s to a laicyer, to family, 

• u i 1 v; i us r-’p rc-sen tat i ve or doctor. The Southern 
■' f’.ar :(‘curitv police have explicit power to make 
; 'u.cci ilisappear, sometimes forever. 

J ivos Matthews is being held bv the wdiite au~ 
Xnwit.u.s in South Africa because he dared express, 

X u simple language of poetry, the deep feelings 
• is [H-opIe: the anger and the demand for justice. 


3 owe to now bee owes o. crazier 
"wmai shina wamth to those who deTnevtd 
zheir birt'’Xr'iah.t as fathers and nothers 
sens and daughters of the soil 
'^■.a.k.ing zhezr dewcond as urgent 
as lava brought to the boil 

The Sourb African government has resorted to 
naked brutality in its attempt to suppress the 
freedom struggle. Hundreds of black South Africans, 
manv votrg school children, have died under a hail 
of poI_ce. bullets *"his past summer. Others are 
dying under tc^rrure in prison 

Yet the South African government is still sensi— 
I . cvu.sice opinion because it fears the results 

oi isolation The in terna tionally known black actors 
Winston Ntsiicna and John Kani were svjiftly released 
after it becam? dpparenc that thousands of actors in 
the U S would demonstrate on October 26 to protest 
the!:-' detention The action i/ould have marred 
South Awi.^a's "independence" ceremony for the 
Trans :-.ei , a gove rnment -des igna ted black "homeland" 
cirea, designed tc' quell international criticism of 
ap a r 1 1 1 e I d . 

Steeled by tiie realities of their oppression, 
blaik Soutii Africans are organizing for their fight 
I’r fretbom, In the wurds of James Matthews: 
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The American Commit te on Africa and the Afri- 
can Fund are seeking contributions for the legal 
defense of political prisoners in South Africa. Con- 
tact them at 305 East 46ch St., New York, N.Y. 10017. 
Headers concerned about James Matthews can write to 
him c/o Police Headquarters, Calendon Square, Cape 
Town, South Africa, 30 
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vSee photo to go with this article) 

YORKERS RESPOND TO HOUSING GROUP STREET CAMPAIGN: 

’T\^'Rs take Half of your rent’” 

NEK \ORK (LNS) This is a very good idea it 
-hould've happened a long time ago. I know it’s true, 
1 live It every day, said a middle-aged man in work 
clothes standing in front of the Bowery Savings Bank 
on a bus> Friday noontime in New York City, 

Before him stood a big sign: "IF THE BANKS WERE 
OU- OF THE PICTURE, YOUR RENT OR MORTGAGE COULD BE 
cl I IN HALE^’" Nearby, a handful of people from a 
Lt\-wide housing group called Homefront passed out 
Uatlets November 19 explaining just how the banks 
profit from housing, 

'The banks didn’t build your house. They didn’t 
Lav the bricks or provide the material needed to 
build,' the leaflet explained in Spanish and English. 

They weren t the laborers, carpenters, or architects 
Yet the banks take half of your rent ’off the top’.,. 

"If your rent is $150 a month, $75 of that goes 
to oanks to pay off the I^an^ with interest on the 
money borrowed to build or buy your apartment house. 

If you own your own home, one half of your 
monthly mortgage payment goes to the bank to pay 
off the interest on the loan you took to buy your 
house 

"Housing must be built for the needs of people, 
not for the profits of banks and landlords," the 
Homefront leaflet concluded, "Public financing of 
housing under tenant control is the answer." 

Many passersby stopped to read the Homefront 
sign, and eagerly signed a petition to the Mayor 
which attacks the "stranglehold of banks and land- 
lords on the city and our lives" and demands new 
housing built "directly with city revenues." 

Older people, whose fixed incomes are particu- 
larly vulnerable to the high cost of housing in the 
city, were among the most interested in Homefront 's 
disp lay , 

"I live in a rent controlled building," a 
79-year old man told an LNS reporter. "Thirty years 
ago It was $52 a month. Today it’s $158,-20 a month. 

How do they call that controls f And if you don't 
like it, there's no place to move. Either you pay or 
go on welfare." 

When asked why Homefront chose to set up in 
front of the Bowery Savings Bank, one leafleter 
explained that "Bowery is the major mortgage under- 
writer in the city-" He went on to say that the 
group is planning similar actions at different banks 
all over the city, in conjunction with community 
and local housing organizations. In this way, Home- 
front hopes to encourage people on the street to 
get involved with their community organizations on 
this issue, 

"It's not generally understood how much the banks 
are part of the housing crisis," said the Homefront 
member, "People think that the landlord is the only 
problem So this is an educational campaign. Home- 
front is a socialist group — we think chat the 
housing problem will only be solved by socialism. 

But we know chat's a long range goal. This campaign 
IS only one step towards it " 

Some people passing by the Homefront display 


LNS spoke to were demoralized. "I suppose lt*i 
true, " said one man, "the banks control all the 
money and we need more housings but what are you 
going to dor" 

"Most people really do agree that housing is 
a basic need." a Homefront member said later. "The 
problem is getting people moving." 

One very old man with a thick European accent 
gave his opinion on the subject after signing the 
petition. "l came here eight years ago and this 
country was great. Now it is lousy. Why? Because 
of people with money," he said,, thrusting an arm 
toward the Bowery bank. "People are like animals o 
We have to bark to get something." 

-w30— 

(For more information about Homefront, write to 
them at P. 0. Box 269 Peter S’^uy"vesant Station, 

New York, N.Y. 10009c) 

****** ****** A* **** 

CORPORATIONS LEaRN HOW 10 KEEP THE ITNIONS OUT 

NEW YORK (LNS) --Corpcr ate leaders from upstate 
New York businesses paid $525 a head to attend a 
November conference in Rochester on how to keep 
unions our of their plants 

"ihey are teaching illegal and despicable 
tactics for preventing working people from joining 
a union, which is a worker's right," commented 
Eugene Clancy, a member of the Center for United 
Labor Action, which picketed the conference along 
with several union locals. - 

Discretely titled "Strategies for Preserving 
Non-Union Status ," the day-long session provided 
"a no holds barred Look at the Marsh realities of 
the unionization drive;" according co its pro- 
motional brochure. 

Instruction in how to "halt card signing." 
use "election gimmicks," and "discharge for union 
activity" were also piomosed to conference parti- 
^Ip^Mts in the advertising pamphlet. Discharging 
tor union activity is forbidden by lawo 

The 6:rtimated 200 executives who attended 
the Conference, held under eight security, refused 
to discuss any aspect of che cenf erence , including 
che instruction in potentially illegal tactics- 

^^^^1^1 conferences have been held previously 
in San Francisco , Pittsburgti and Hartford.. Accord- 
ing to the Rochester Patriot, union leaders on 
the picket line thought that conferences of this 
type are becoming increasingly popular as times 
get harder . 

— 30— 

(Thanks to the Rochester Patriot for this infor- 
mation.) 

NEWS — LNS NEEDS YOURS . . 

Write it down, call it in. capture it on film. 
But whatever you do, don't forget to ceil LNS about 
news in your communlt> o 
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.Article on the general strike.) 
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t •' -a:',.-, vr: 5 

.'ANAilAN GENERAL STRIKE -- 
• ■ , ■ 'G , G; G V E, RNKE NT S H G WD u WN ? 

C V G v;i L L 1 n Gr i D D on s 

..‘■GA.n v‘GG';--A montn afier a million workers 
■'- * ... r-ir 'obs to protest the Canadian gov- 

- ■ . ■ end price conirols, labor and gov- 

' ' -r; r to be heaoen tor a snowdown over the 

■ ■' '-rection oi tbe Canunj.-jn economv, 

' at • m.Tits bv Prime Minister Trudeau and ouher 
' v-u ..mr.. :■ spokespeopi(; nave maae it clear an attack 

■ C; . i.s ...n^ier way . ano ihe Canadian Labor Congress 

- \ t':'.''- uraae union central wnicn organized last 

s rrner-U strike, nas said nust as clear Iv 
...e " w-ants significant v^ice in planning the 

. . : . . t .. t ur e of the c ountrv . 

T.'.e October lU Dav of Protest bv Canadian 
wc-KtT'.A i=ncwea tbe depth and breadth of working 

omost.tLon to tnc government's controls pro- 
cr.A'Ti, w.oicn r.us the effect of controlling wages 
wr_ ^e !--cAving prices and profits effectivelv oincheck- 

1 he t'S t:. 0 Lisnment medici Was quick to call the 
a liop, and the government has tried to pla^'' 
K.-wn i fs signii icance , but the number of people who 
oil tne ^ob coincided almost exactlv with 
.O' :'LC s predictions. But me CLC nas done nothing 
• CHI': on the rank and file militancv expressed 
tne one-aav walkout. 

trover nment Planning Aids Business 

Tne government, whicn launched its three vear 
Art 1 -Inflation (wage control) Program’' in 197P con- 
tin^uos to muunt a tninly-disguised offensive against 
-ibor. The government nas made it clear tnat once 
Wdse controls are luted in 197^^ new measures will 
b- taken to achieve tne same goals. Canadian Minister 
of Labor John Munro announced in an October 28 
ooeocn that the government has plans to restrict 
::.Gi.ective bargaining by estaolisning ’’standard” 
w-ipu settlements through a ’’coriective bargaining 
uniormation centre.” Ana the government, according 
tv.- tne Minister of Labor, will develop a "voluntarv 
: oin of good industrial relations practices,” which 
Wu.. !d pm vide a ’’manual of good practices in all 
p e r onn e 1 - r e la t ed issues." 

Ine Liberal Par tv government, having almost com- 
r'ivrteiv i.osT- KOcit w. r’king ciuss support it had, is 
.j. rumbling to create a good investment climate for 
ness . This is tne foc^s of its overtlv pro- 
b...j:ness "planning,” and part of that focus is to 

■ r.Sv. mat cheap labor will attract industry. 

fne government admits these plans will mean 
gi. unr^mplovment until at least 1980. bnemplovment 
jO Canada, now at J .1%, is at its highest level 
1 n c e tne 1 93 0 ‘ s . 

At the same time, the government is cutting 
Atk -.n social services, including unemployment in- 
;■ u.,- cf- f^nds. Legislative cha nge s in the current 
DaG^u ' LiBl'KATloN News " 'Service ( 


session of Parliament are expected to make unemploy- 
ment insurance harder to get and will limit the 
lengtn of the payments . 

CLC Strategy 

The CLC ’ s general strike in light of the govern- 
ment's anti-labor offensive, was a significant 
act-ion. It showed the government that labor Is will- 
ing and able to shut down key sectors of the economy 
in order to protect its rights. 

The CuC IS demanding removal of wage controls, 
and wants to see a Council for Social and Economic 
Planning established, with representatives from 
labor, business and government. One of the Council's 
m,i.'’or tasks, according to the CLC, would be to 
"redress the present distribution of income in 
Canada." This "Tripa^’Gist " plan has been criticized 
cy the left because labor's demands could not be 
met in suen a coalition, and by the Conservative 
Partv because it is seen as a subversion of tradi- 
tional parliamentarv powers. 

Tne CLC also wants the establishment of a Labor 
Market Board, which would control investment and chan- 
nel it where it is needed to reduce the countrv's 
high unemplovment . 

Ine next step in the CLC ‘ s campaign, although 
it nas not been officially announced, will undoubted - 
Iv be a political campaign against the Trudeau govern- 
ment. The New Cemocratic Part'^'' (NLP), the social- 
democratic allv of the CLC, has constantly attacked 
Trudeau in the House of Commons for nis government's 
failure to alleviate high unemplovment. The NLP con- 
siders unemplovment, rather than inflation, to be the 
main economic issue. 

Tne popularitv of the ruling Liberal Part^’- is 
rapidly shrinking. Yet it remains to be seen whether 
the CLC can mobilize political strength effectivelv 
against tne Liberals, and in favor of its "Tripartisf 
scheme . 

Weaknesses of the CLC Strategy 

Tne October general strike was a first in Cana- 
dian history. And, while it showed tne strength of 
the CLC, It also pointed up some glaring weaknesses. 

Wnlle It IS to the CLC's credit that it mobilizec 
over a million workers, that number represents onlv 
half of its own membership, and a smaller percentage 
of the total workforce. 

Perhaps more important is tnat tne CLC nas not 
done anv furfner organizing among the rank and file. 
The CLC does not have a strong organization wbich can 
reach directly into the workplaces. The social-demo- 
cratic leadership of the CLC seems to have stifled 
a growing militancy among the rank and file and in- 
stead is pursuing further meetings with the Rovernmen' 
in an aLtempt to persuade it to accept the CLC's con- 
cept of tripartism. 

At least some observers and organizers sympathe- 
tic to the trade union movement have criticized the 
.. .. (CONTINUED ON THE INSIDE FRONT CGW.R 
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\n\ r.MDHNCI: REVEALS BANKS FORCED 
CITY FINANCIAL CRISIS: 

"\ ^ C DIDN’T JUMP; IT WAS PUSHED" 

r; after aotually began, 

.V'T:x' yj'r-Y ftseal acltapse is 
. . seev o'ui . Durtng the crit-ical 

• ' '■ ■ :'-'r vi rf' t:L'een October 1974 and March Z97S, 

’ '■ ' '■.:.:rsr barOKs^ uith Chase Manhattan in 

; rv I y ' dzanp e d ' app rcarima tely $2.3 bil-^ 
securitzeej which they owned, on the 
• ’run-: Cl pa ^ bond nkorket- • This sudden 

■ -'/j a poriic among mumctpal vnvestorSo 
tne city was bar-red from capital mar- 
•'".jpc^ /or' aecades. New York Civy didn^ t 
, ,:s pwshed, " 

'-Jack Newfield and Paul Du Bruli , 

The V^illage Voice, November 22. 1976o 

NH\ 'lORK (LNS)--Two New York City investigative 
itr.'.'iLi - are blowing the top off the biggest story 
T. I". ; I ihis City in decades . Most New Yorkers know 
:he bank"' have profited off the high interest loans 
i!ie Cxiv’s budget is propped up on. They know that 
me Municipal Assistance Corporation and the Emergen- 
t:nancial Control Board--monsters created to "solve" 
it.e txS^al crisis- -have effectively put bankers at 
ihe neim of the city. 

Bat one could only have suspected that the banks 
.iv^tuixiy tipped off the crisis which has resulted in 
I hv os an is of layoffs and catastrophic cuts in social 
se : V i ^es 

Reporters Jack Newfield and Paul Du Brul eitplain 
j.n the November 22 issue of the Village Voice that 
tor me pa^t four years they have been researching 
materidJ for a book on the corporate powers "who con- 
trol most of the important decisions in this bleeding 

X C 

"In the course of researching the book, we had 
X ome across the story of the big banks’ covert dump- 
ing of .-ity paper, and the crucial role the dumping 
played in precipitating the fiscal crisis J' 

Newfield and Du Brul report that between October 
cf x9~4 and March of 1975, some $2.3 billion in city 
securities were put up for sale by Chase Manhattan, 
Citibank, Morgan Guaranty Trust, the Bank of America 
and otheis. The economic depression that had begun 
in eany 1974 was reaching new depths. Chase Manhat- 
tan^ foT one, was " faltering-: business borrowing 
dowTi , loans gone bad, Nelson Rockefellei no longer 
governor, his Urban Development Corporation on the 
load to bankruptcy. 

5o, write Newfield and Du Brul, "David Rockefeller 
•the president of Chase) forgot the thousand pious 
speeches he had made on the responsibility of the '' 
bdnk to be a 'good corporate citizen,' He decided 
to protect the bank and forget New York, In a few 
months. Chase alone unloaded more than $1 billion in 
paper they knew was becoming worthless on unsuspect- 
ing customers, many of whom invested their life’s 
savings " 

City Comptroller Harrison Goldin admitted that 
he had I'suspi cions" that the bank was bailing out on 
ihe city as early as the summer of 1974, but said 
nothing publicly because he felt the information was 
not Conclusive. He did, however, let his fellow mem- 
beis of the Board of Estimates, the mayor, the City 
Council president and the five presidents in 
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on the newSo But no one made a public peep. 

Some city officials had made public attacks 
on the banks, but these were piimarily because 
of the high lates of interest the banks were 
charging the city,. "What the bank critics failed 
to understand," write Newfield and Du Brul ? "was 
that this was no elaborate scam to grab a few mil- 
lion dollars in additional interest payments out 
of the city, the banks were simply trying to get 
clear, in case the worsening depression brought 
the whole paper house of public and private debt 
crashing down*" 

Banks Stonewall Investigations 

In lare 1975, two government agencies began to 
sniff around the city's crisis: the Securities and 
Exchange Commission and the scare legislature ' s 
Office of Oversight and Analysis, headed by former 
investigative reporter Bill Haddad „ 

Immediately the investigators were treared to 
bank stonewalling, and told they would endanger the 
important negotiations being conducted to keep the 
city and state solvent. One SEC lawyer, say the Voice 
reporters, received a conference call at his home on 
a Friday night last spring from several bank lawyers 
who threatened that if he continued to press his sub- 
poena for the appearance of a high bank official, he 
would be personally responsible for "flushing New 
York State down the drain." 

In addition, the city government seemingly tried 
to cover for the banks by issuing a suit against the 
SEC challenging their right to conduct an investiga- 
tion concerning municipal -- rather than corporate — 
securities . 

Haddad’s state investigators came up against 
the same stone wall. The most important information 
the banks refused to reveal were day-to-day records 
of their municipal securities sales during the 
period in question. They claimed that such informa- 
tion would blow their position with competing banks, 
but even after Haddad offered to allcw the banks to 
remove their names from the figures, they still refuse 

Just at this time, another investigation, this 
time the House Subcommittee on Commerce, Consumer 
and Monetary Affairs in Washington, was looking into 
the banks' affect on the "fiscal condition of our 
cities." The subcommittee sent letters to lO major 
New York City banks requesting the same day-to-day 
municipal secur ities sales , Eight banks refused to 
comply. 

One bank, Marine Midland, complied in full. 

"But then," remarked Newfield and Du Brul, "Maxine 
Midland had nothing to hide. Its' holdings of city 
obligations had remained relatively constant through- 
out the period. . ." 

Morgan Guaranty reported promptly, but not in 
full. Still, their information was interesting. 

Senior Vice-President Boris S. Berkovitch listed 
quarterly holdings of all state and municipal secur- 
ities, without noting how much represented New York 
City or state. The figures showed that the bank had 
sold $112 miiiion--about 12% of its total municipal 
holdings--within the six month period in question. 

No "sell off" of equivalent size had occurred 'ince 
1972. 

continued . . . 
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i i\in iHi- Banks like city bonds 

i 

j . ; id i I . i i \ ihc laigt banks buy and re sen 

I ' ' T' abvui lid it at ail tlie muniv.ipai bonds 

j '■ ‘d. . i!', ^ ;i it idn These b>^ncls are eA,einpL f rorn 

i ‘,. 1 . t.ix^r .,nh ^re aiso exempt turn state and 

i • ^ i.iVv' il the bdnk li headquartered withxn 

I - .'t ac v^ffering the b^nds They are a 

j g, . vi .A HI Tj: the bafiKi and tlie major leason that 
I : <v<. - p.i.d by hank:> h:iLe been among the lowest in 

I In i-’ l, toi instance: the lO largest bank- 

j .'i.iJing v^mpcinieo paid on the average oniy 2% in 
' ti^vA . li on uotidwide earn mgs o± $2 biiiion 

j !!'.l a v\cie. Bexfik jt Amei^.,a. Citicorp, Chase 
I ‘'1 ; H ' i _oi , J P.Moigan^ Manor a., tu i e r 5 Hanomr, 

1 ^ !A 111 i . H i New lork^ Bdnktij Trust, Con Linen tax 
liiiP. .M-, Se._aiiiy Paoiii^^ and We i i = faig^ 
n.’:-| ,sc anti Chemu ai had ^o m^ny t dx exempt mn^ 

I t ti 1 1 tiit^ ai-tUaixy itv.eivecl ta\ rebate; ^n pro- 
I lit- ut S23S S million ana $9T mi.iix^n respew-iiue- 

I ‘ 

j In it^uni yeais, however, the bankc hate used 

j .'hei lOophe/ies and shelters that have mcae them 
t i L- ' - vkpendent un municipal; The major x-uphoie 
i .ii w; tfitiri Id write utr roieign t dx e s Q^x lat ior 
i J.iii!, against rheir US t dX xiabLl^ti€d For- 
■j gn ..ptra'idns now mdke up a iizabm portion ot 

n.iiik {itorxL^i dbrudd Tlixc iS a radical tutnabdut 

I Lii .Hi) tivt years in x9/0, Ch a s e e ai ne d $ i 0 9 
I niiiiion r ; urn domes ti.^ operations and jnx>' $50 mi i ■ 

I 1 dO t I ^m toreign dperation= In x9'S the tig- 
u, 1 ■; v\tre $56 miiixon domes txv. and SiOx million 
j t m e 1 gn 

I Bilik eiaims that the^ a:e withdrawing irom 

^ he ifi.-n 1 V ^ p<a 1 md r ke t die ^eri ou;- i y mi s ledding , 
Ikjwcvci Their participation ebbs an d i i ow s in 
i * e i a t 1 on to a n unibe r or raster;, e sp cc-iaii_y the 
) inicn-.ty cl corporate demand Ld/ loan^ and the 
amouiu di pidtits whidh the bank; want to pidtect 
1 ; om t dXe ; 

■ - J N q P B 
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The SdChaixo Unveixcd 

1 1 1 n though dll the detail:; were nd yet in 
pidct , Hatlddd laid dut the whe^e Scenario in a July 
6 .dritioentiai meniorandum to the -chaxrman of the 
;tate’.' Assembly Baiikxng Comm, tree 

...... ^ r - ou - - J t h- pr d d — . f _ .i: 

i ,.d- 1 . - :hi J-. -h:-. - . . 

."h". Pc/'.::: 11 ^hj.ng'z- 

: ' ■ c. : h/ a onri Ivi- id t ^ aO .. r i : ^ , o /''. :he 

-u.'^sed ch- d.Oi'tc : :ncoc 

. f'. -- ^ I _x *^i /y*ti c- 

' ' 'm: pt\. 'j: .on 

^ • 0: _ ,r cX ' I'K ^ O^ (X ^ o* , C t CZ 

Cc'gon x^^d ana per^ 

'. iO d d^CZ i.d gj. u C^ , JiCL chi: I L A'feu/ 

.. p. .' V Id jcnd ^tea 'T..u-rka.^ L^niphadis 

ill thd -drigincii) Y.a f-ec^i^3 = j ihi majck&i 

_...r J[^d a'yidj heK'C^e, :he^ ?^A„d>y>.^ 6eil rheir 

c ' ti.-' . kid dee 'Kb Sc be un c c he j uc c j i c e.'p~ 

t. A.i • Shhb^-^ A^yi-jcaea S2 ci.ii^e bsnas 

liberation Ncw^ Ser ,.7c ^ 7^^371 


in a verg sh^r-z rime' 

■.Heie IS nhere the e'^^tuavion gets sttdkly 
fci the blinks - They had kn 7 u)tedge of problems 
aheadj but zhe^ kep: this knowledge to themselves 
while um^o.dvng theor portfolio on others. They 
oreatea the pimco b^ zheir heavy sales. There 
are m.an^ example a cf po^r^ dittle people betng 
crushed by this frond- - , 

In sh^rz - --zhey not only created the pccntCj 
but pr^j^iea frsri >i- 

5 Ivhen the banks satucrated the market wtth 
zheir ^urn pjcper^ zhe^ tui-ned to the state and the 
city and shouted 'Heep,' The market^ t-hey saidj 
was fi^^ded o<d they could not sell thetr bonds : 

This i in lurnj led t. us baiiong them out Ca ref- 
erence tc the formation of the Municipal Assistance 
Corporationj and to higher interest rates for every 
muKi cipulizy in ihe country, It led to the Emer- 
gency Financial Conircl Board and a substantial 
pzrzioy- c/ the enorn'tOAS debt service we OT'e now 
carrying (.about 20% of the city’s current expense 
budget goes to the banks for interest) . 

Newtieid and Du Brui report that the Assembly 
Committee wiii soon begin issuing subpoenas to the 
banks for the records which they have so far man- 
aged to keep from the public.. The banks have even 
had some success in keeping the story out of the 
news On October 20. the New York Times ran a 
one cO i uTTin article about the SEC ' s investigation 
of the bank dumping, A Chase Manhattan official 
bragged to Newtieid and Du Biul that the bank was 
able to bump the story from page 1 to, literally, 
the obit udxy page . 

"It xs cur judgment that the banks, with 
Chase in the xead ate largely to blame for the 
last yea; and a hail of pain in New York," con- 
clude Newf j.e id and Du Brul "The real outrage is 
that the fate ^f aimost eight million people 
should depend sc lundamental iy on the decisions 
made by a dc.eii unexei_ted unaccountable white men 
who conirox the maj or banks 
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UNION PROTESTS ‘BIG BROTHER' SURVEILLANCE TACTIC 

TORONTO (.CUP/ INS 1 -• Canadian textile union offi- 
cial; have caKen their fight against closed- . i rcuit 
television monitor; at Puretex Knitting Ltd to the 
OntdivO Human Rights Commission. They argue tha" 
the iuiveciion^e ;;ystem \ioiates the dignity ane 
in adc; the privacy of workers. 

Tne cOmpany has installed nine viewing monitors 
in the piesiaeni';. office scanning inside and out- 
side the Dull ding, so he can make sure the 200 work- 
eti mostly i.w-paid. immigrant women, are working. 

"it ; nccsssary," says Puretex president, Gary 
Satek "F syA ho X ogi Cdi ly , they feel they are being 
watched And 1 c an sit at my desk and cover 100,000 
square feet and knew my company is running the way it 
should " 

"I <je get to see where my people are all day." 
he continue a "I don't have time to waste fooling 
around. How the hexx am I supposed to run this place 
unless 1 know everyone is doing their job?" 

- 50 - 
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rs; Zh'.s article was sent t-c LNS 
' ‘‘"’■'■'j :n Washington DrC, It 

’ • ■ ^ ;Vr - '''gth by LNS J 

>AN MKSArRIO: ROUND UP FOR POLITICAL EXILES 

b\ Fh 1 1 ip \fheat Jn 

A.\SIi 1 N(.,TON D C ( Coun I e i: ^py / LNS ) — The demise 
' i 1 ri the ScuLhern Co nr countries of 

;.r., . n. is now ^ciripiete: tirsc Bolivia went 

o-L, c n Cl'iile, Peru, Argentina and Uruguay-. 

Iiic p. v'oia.' loiveu did not give up easily; indeed, 
n... ;'iv :itc stiii fighcj.ng fcr democracy from cheir 
ui.ii under grounds 

'•hu che extreme repression and, in certain 
^-v.nt'ies, openly fascist torture and terror have 
I - r t-d th>,.u:^ands of students, populists, trade 

leadLrs and Christians, as well as professed 
M<j r r - snd opposition politit,al party members 
to 1 1 1 ; 1 r cm Llieir homelands — first from Bolivia, 

1. 1 jg u,jy <ind Brazil into Chile; then, after the t 
Ui iie.jn ccup in September, 1973, fro;. ' hile, Bo- 
ii-Vxa, Uruguay ^nd Paraguay into Argi„ntina, which, 
under Juan Per on, seemed to provide a temporary 
-anctaarv- But when Peron ditd, Isabel Peron's 
iv.p ciidfc, lose Lopez-Regu — assioted by a semi— 
gv.ver r.nienc a 1 tasiisr organization, the Argentine 
-fin 1 1 -C uinmu n IS L Alliance (AAA) — quicRly closed off 
rhdt breathing space 

3y early i97A cffici-=ii& of the military re- 
gimes through.vUL cne Seutbern Cone realized they 
hi^d a go- d :=.egment of 'he hearts and the minds of 
I'.iiin ArntTiCa'a Jeti trapped in Buenos Aires and 
othci i^rgcntine cities- As Rear Admiral Cesar 
(■uzzerti, the Foreign Min.^ster ct Argentina said, 

" I he revolutionary war is 1 n-i ent r a ted in Argen- 
tina bec.aose the subversives were forced cut of the 
no I 1 ng countries and . ame here " 

■Oe tails ..cllusicn between Uruguayan and 
Argen'.ine ofliciais in ordtr to dear with these 
" - uhv^.'r s 1 ves" recent ly came to light with the es- 
.dpt on September I, i97b Uruguayan refugee 

I r CTii Argentina to Sweden — Washingt.-n Perez, a 
mi I i t<int worKet 


- ri extensive tesiimcny taped in Aivesta, Sweden 
ifidi day, Washington Perez re lutes that at 4 a.m. 

(■•n June 13, 1976, he was taken frem his house in 
Moron, Argentina in the custody ^f "heavtiy armed 
ncr a' Iv.- idi.ntiyi.ecL themset^ei:, Ui .^gua^erns and 

c , stating they ieanzea me ga see some- 
.■>!(: 'its close fr-tend devoid.^ oaivi, u pslitioal 

! y uoy.-. iri Argentina uas ari^sied^, tortured 

.cn: ..lyi mu! cU: red'.' arid ilut ihetj had nozhirig . 
.eguins: ''it - .. 1 was ahee tc. identify them with ab- 
s 0 ' -1 ; t . i ■ : u i n ty : tirm; i ssi^ n e i C amy. os He rmt i da of 
oiyuayan Pc hoc ' and^ J^hnel Barnes and 
. '.00 r. . Bermudez the Id uguogan mi i itaa y , . , with 
. ’.c,n .n OY' Castiglt.oni of th-.. Inzeioigence 

In one of the briet private conversations they 
allowed Perez with Gatti, Perez recounts: ”L 

- d oernrd^ it ihiSt .ffic^eh weienh the same 
..d. hod kidnappc a and jseossirwxted Senater(s) 

,.tr . Pl ohei i>a and Gut ler iez ' two ii uguayan refu- 
uo abducted in MaUj ana we agi^eed they 

\c.rc 

These "subversives" are _ni a tew of some 
hi U f . p. “ V ..ms whu disappeared from Buenos Aires 
betw-een April and July, 19 76 Mere ominous has 
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been the increasing number of bodies of Uruguayan 
leftists found on the shores of che River Plata 
and on back roads near Buenos Aires — most of them 
horribly mutilated, clearly tortured prior to being 
murdered . 

gather Learns of Argentine-Uruguayan Agreement 

It was not until July 11, 1976 chat Argentina’s 
official complicity with the kidnappings, torture 
and political assassinations was revealed as part 
of an official agreement between Uruguayan and Argen- 
tine authorities , On that day, a letter was received 
by the Tpresident of Amnesty International from the 
father of one of the young Uruguayans who had dis- 
appeared in Buenos Aires 

In the letter, the father describes his des- 
perate attempt to find his son by appealing to the 
Argentine c urts, military and police authorities, 
and by approachi..g lawyers who '"^fused to take his 
case for fear cf reprisal. He ti .. writes: 

”In the midst of ova arugvoish and sense of des- 
peration given the probable death _/ my eoKy we write 
to you in a desperate attempt^ after all other efforts 
withe the responsible Urug-uayan and Argenttne authori- 
ties have failed^ 

"My son disappeared in Buenos Aires on July 2^ 

1.19'^ 6) with no word as to hds whereabouts until rcow,**" 

Only after paying a huge sum of money to an in- 
fluential lawyer who had police connections did the 
father gain access to what little information the 
lawyer relayed from police sources: 

"As far as the Argentine Secret Service is con- 
cerned^ they claim they cannot be held directly re- 
sponsible fcr what happens to any Uruguayans since 
they are being directly dealt with by the Intelligence 
Service of the Uruguayan Armed Forces ^ who have been 
operating officially in Argentina for several months,,, 

"At this timej it would be impossible to nego- 
i late the freedom or guarantee the life of our son^ 
si^ice there is now underway a so-called Flan MercurlOy 
whose purpose is to eliminate all Uruguayan leftists 
in both countries. This plan has the official support 
^f the P'^l it ica '.,—mahtary authcmties m both countries, 

"This Lawyer^ the account continues, "made 
reference tc the existence of lists of names and ~ 
photographs^ each one inth a prescribed punishment In- 
scribed in the upper part of the photo, including a 
cross for those who had already been cendemmed tc 
death. This is a confirm, ation .-.of the rumors that 
had beeYi. widezy circulated in Bueytos AiY*es for some 
time exisioKtr of a plan fcr the physical 

etimanation of all Uruguayan ’leftists' livir^ in 
Buenos Aires r 

"Mr Pies idem _/ Amnesty Tnteryiatioytal , if this 
letter reaches you, T beg you with all the energy and 
anguish a faih^^r in my situaHon can have, tc do every- 
thing in your- power to intervene in this miatter , In 
this regard, we belieoe that the p'xblic knowledge of 
these happen! rigs is the only thing that can save our 
son, and ij thes is not possible, ihuat it may help 
save the other Uruguayans who aa-e in mortal danger In 
Argentina at this mcmient. 

"Given the fact that after this letter is sent out 
our own Lives will i>= in danger also, I ask that you 
use the greatest possible discretion 'with respect t~ 
my identity. At the same time , I am enclosir^g a p'h^to- 
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CHILE RELEASES 300 PRISONERS IN PROPAGANDA MOVE: 
*’A DROP IN THE SEA" 


‘ I i oH-s: lc C i.s ct rj, NeVi; Biand i.;: 

f ] * 1 1 n Am<; y ^3 n _R e ginrt e 

1 i -iH Mt‘ [ , L. t Lv' IS [Ti'^ 1 6 Ludin a unic^uti case re** 
liC ling iht t'xiiemism i the ptesent Uruguayan 
u. . . 1 1 j I \ j^ntci, in -cliusicn wich Argentine authori' 
^ be . . ,'^a VNZithin Lhe ^ontexL of a 

i j I gt i 1.-1 cin Of. t \v h 1 ^ h involves UiS, In ten cions 
i .-^r.tair. nemispheric "uprisings" even if these 
•:i I <- xodigcr. a. .a p r ^ -demw.. r at 1 C , as well as the 

intentions cl Let in Amtii^^an military leaders to 
;«.moin in p^wtr i ndet in .l c e x> 

Pi [dins Su<-h aS Plan Mercer io are appearing 
in m>„ r e ^nd more countries One example is the 
Biinzdt Plan in Boiivia, aimed ac ccustiing the pro— 
gfts^ivc c i erne n Lis in the Bolivian Catholic Cl^nrch, 
an. tier is the "Goa fat her" of them all, Brazil’s 
Li uardrcd aa Morte (Death Squadron) whose goal 
Wd-- dfid iLiii IS the systematic elimination of 
-all unae i 1 r a b les " , sociei or political, trom 

Braziiidfi sCv.ieLy. 

API these specao^jnes are the sophisticated 
* n.- 1 rumen L a 1 1 L 1 es of a new kind of regime chat 
haS evoiced in Latin Amer i.c a -- 1 he highly regimented 
and integrated "nat icnai security state".- These 
rriiitary gover nmerits are not led by c id— style, 
i.nOividuai gener al isimos , but by military tr ibunals, 

t) ignit 1 ,ant iy , these self-perpetuating mili- 
tary systems provide an "open doer” policy to 
mu i [ 1 na L 1 C na 1 cot per at ions Because of that they 
a : -L- icoked on favorably by US interests U.S.., 
leaders demand free access by U S corporations 
in-o Latin American .cuntries t^' exploit national 
resources and ±ocai markets, and if militaristic 
national security states are the only way to secure 
these priori Lies, "sc be it," 

The "instability" of Latin Alter i,_an democracy 
and popular movements have lea to an opeiationax 
ir net an cfii^iai policy, ot Support by the UcS. 
gc vet ament lor these military regimes as the new 
model fer Lot in American politics. 
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■Phiizp Wheaton is the oc.-r2traooo/ o/ the Eciyurteni- 
I'jl Priaram jPi inzepcimer lean Ctnrrtuniaazion and 
A i'll ^n in Washing ten^ D C ^ ai^td is a contributing 
editor- Cv CounterSpi^ 

NO ONE 

(AM STOP THE RAIN 

Here in prison 

rage contained in my breast 

I patiently wait 

lor the clouds rc gather 

bluwn by the wind od histo ry 

No one 

Can stop the rain 

--from "Here in Prison" 
by Agubt inho Neto 
Purtuguese Prison 
Luanda, July i960 
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NEW YORK (LNS)— The Chilean government announced 
November 16 the release of some 300 political prison- 
ers who have, been be id without trial under the country 
state -if serge 

The anncun^emenr , which sriii leaves an estimated 
6p000 pollc;i„ai prisoners in Chile, comes shortly 
beJere the United Nations Economic and Social Coun- 
cil's vote cr. a resolution condemning Chile's viol- 
ations of human rights... Many observers feel chat 
the junta s m:*-e was aimed at influencing this votCo 

"it ii a drop in the sea," said Isabel Leteiier, 
widow 01 C: _=Ludo Leteiier , the Chilean exile leader 
who wao oiSsaasinated in Washington September 21. "I 
am glad for those who have been released. But it 
makes me furious the way they use these piiscners to 
improve their image every time things are difficult. 
What about :h= others’''" 

The junta tho.L the 300 released prisoners 

represent the total held without trial under the coun- 
try's state 01 seige Bat acocrding to Amnesty Inter- 
national, an internal icnai organization which invest- 
igates vi^i^ar lens ci human r ights around the wor ld, 
the releares afieii only those detainees held In three 
offii.iaiiy re:; gel zed ;amps--Tres Alamos, Cuatro Ala- 
mos and Pu : h»--.n ;a V i , 


An uitcber U N, report states that Chilean pri- 
sons are a;;,^aiiy holding an estimated 6000 persons: 

**3000 people ccnvlrted by military tribunals- -under 
whiwh the a:. ^sed have no constitutional rights 

**900 people "in the process of being tried" — in othe 
words charged but awaiting trial 

**and between ^000-2000 people who have otficially 
"dlsappes r ed' sinc e being ar rested .^ 


Numer_us eye-wlcness act cunts indicate that Chilea 
authorities are responsible for these "disappearances," 
though the Chilean has cons is ran tly denied any know- 
ledge of their whereabouts , 

And the ciii^ial reports of "di sappear ances" are 
becoming mere common In January, 1976 five per cent 
cf those arrested were reported as having"disappeared . " 
In August, the vicar la De La Solidarldad, an erganiz— 
at ion of the Roman Catho'i.ic Church in Chile, repcrced 
that this ligure had grown to 57 per '.ent. 


The junta has released prisoners befote,mc&t not- 
ably during the visit of US. Treasury Secretary Will- 
iam Simon last May Of the 49 released at that time, 
some had already been cleated, and several of them were 
in fact living in the United Stares, On September 11, 
205 were set free in ubser vanes of the third anniver- 
sary 01 the bi:;dy rallif-ayy coup by which the junta 
tw^k powder Sin e the coup over 100,000 people have 
passed through the junta's prisons. 

The Chi., can genera is have done nothing to lift the 
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and suspend the c nstlcutlcnal rights of citizens- Nor 
has It taken any s: eps to eliminate its infamous ss.cre 
p,:.iice (DINh) whl_h Chilean exiles say operates ail ov 
the world. 

"I reai.iy h,.pe,"sciid Wiili<iin Wipfler, director of 
the Latin Axiter i an mission oi the National Council of 
Churches, tbac j..st because a group of people whe were 
being held wiinjut trial are being released, the focus 
will not be oaken oft those who are still there " —30— 
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TOP RIGHT CREDIT: Peg Aver ill/ LNS lOF LEFT: Prisoners on Dawson Island in 

Chile . 

CREDil: Robert Fuhrt (GDR) /World Magazine/ 

LNS 

SEE Page 8 FOR STORY. 


MIDDLE LEPI: Capitalism. 

CREDIT: the Guar dian/'LNS . 


BOTTOM: The caption on this photo Horn the October 1920 issue 

of National Geographic read: "Frignc/a ^y<d families waiting at the 

the mouth of a mine after an erp Lost ^n- Fellow workmen are 
engaged in a feaertsh attempt to resoue the -impiiscned miners ^ 
while the feelings of the waiting ones are miriored in their 
faoes . ” The photo was taken by the US. Bureau of Mines. 

TO GO WITH STORY PAGE I 
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FEATURE PAGE OF PHOTOS TAKEN NEAR CONEY ISLAND, BROOKLYN, N.Y. *** 
COULD GO WITH STORY PAGE 5 ABOUT N..Y,C CRISIS 


TOP RIGHT CREDIT: Cldne Hart/LNS^ TOP LEFT CREDIT: C±dne Hart/LNS. 


BOTTOM RIGHT CREDIT: Cidne Hart/LNS, BOTTOM LEFT CREDIT: LNS Women’s Graphics. 
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